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Minnesota’s Dependency Ratio is at an Historical 
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*The dependency ratio is calculated by comparing the number of people between the ages 0‐14 and 65 and over 
to the number of people between the ages of 15‐64.
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Upper Midwest Becoming More Diverse But 
Still Less Than The NationStill Less Than The Nation
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Pop quizPop quiz
Immigration and Education

What percentage 
of Minnesota's foreign born population g p p

has a 4-year degree or higher?

a) 11%a) 11%
b) 21%
c) 31%

88

d) 41%
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SocialSocial

High School Graduation Is Declining In The US & 
MN While Increasing In Our Competitor Countries
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433,000 Minnesotans 
without healthcare 

insuranceinsurance.
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Volunteer RankingsVolunteer Rankingsgg

Top 5 Cities Top 5 States
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Personal Expenditurese so a pe d u es
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Crude Oil Prices (2007 dollars per barrel))
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MN Traffic Congestion Increasingg g

Congestion costs average motorist 
$800 per year or a total of $1 
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billion in the TC region.
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Internet Speed Internet Speed -- MN 20thMN 20th
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5 Year Compound Growth Rates of 

Minnesota State Revenues: 2001 & 2033
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Source: Analysis from Minnesota Management & Budget (MMB)
* PGSL is the price deflator for State and Local Government purchases of public goods and services.
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Structural ImbalanceStructural Imbalance
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Future Problem (5Future Problem (5--10)10)Future Problem (5Future Problem (5 10)10)

ForecastForecast 20122012--20132013ForecastForecast
Structural DeficitStructural Deficit (in billions)(in billions)

Revenue*Revenue* $33 2$33 2RevenueRevenue $33.2$33.2

Ongoing Spending*Ongoing Spending* 39.939.9

Structural GapStructural Gap $(6.7)$(6.7)

OneOne--time Stimulus time Stimulus 00OneOne time Stimulus time Stimulus 00

Budget GapBudget Gap $(6.7)$(6.7)

3333

(20)%(20)%* Including Inflation & Mild  Recovery



Former Finance CommissionersFormer Finance Commissioners
i fi ii fi iReaction to DeficitReaction to Deficit

Kiedrowski     Gunyou         Ingison   WheelockKiedrowski     Gunyou         Ingison   Wheelock
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A Similar Minnesota in the FutureA Similar Minnesota in the FutureS a eso a e u u eS a eso a e u u e

Highly EducatedHighly Educated
HealthyHealthyHealthy Healthy 
Clean EnvironmentClean Environment
Productive WorkersProductive Workers
Less CrimeLess Crime
Reduced Traffic FatalitiesReduced Traffic Fatalities
Hi h V t T tHi h V t T tHigh Voter TurnoutHigh Voter Turnout
Rich Cultural ArtsRich Cultural Arts
Supportive Nonprofit SectorSupportive Nonprofit Sector
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A Different Minnesota in the FutureA Different Minnesota in the Future
Older, More DiverseOlder, More Diverse
Fewer Wage Earners ProportionatelyFewer Wage Earners Proportionatelyg p yg p y
Less Well EducatedLess Well Educated
More Relative UnemploymentMore Relative UnemploymentMore Relative UnemploymentMore Relative Unemployment
Higher Tuition for CollegeHigher Tuition for College
Less Affordable Health CareLess Affordable Health CareLess Affordable Health Care Less Affordable Health Care 
Greater Income DisparityGreater Income Disparity
Less Affordable Housing & DevelopmentLess Affordable Housing & Development
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Less Affordable Housing & DevelopmentLess Affordable Housing & Development
More CongestionMore Congestion
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Different Public Finances in the FutureDifferent Public Finances in the Future

StateState RevenueRevenue--Expenditure Structural Expenditure Structural 
DeficitDeficit

More Revenue VolatilityMore Revenue Volatility
Revenue Growth Less Than the PastRevenue Growth Less Than the Past
Healthcare Rethinking RequiredHealthcare Rethinking Required
Property Tax Relief Changes NeededProperty Tax Relief Changes Neededp y gp y g
Funding Source for Local GovernmentsFunding Source for Local Governments
Need for Growth in Foundation PrincipalNeed for Growth in Foundation Principal
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Need for Growth in Foundation PrincipalNeed for Growth in Foundation Principal



FoundationFoundation
99 20 020 0Investment Returns 9Investment Returns 9--20102010

Balanced Year 1 Y 3 Y 5 Y 10 YBalanced 
Index

Year 
To Date 1 Year 3 Years 5 Years 10 Years

5.3% 9.3% -1.5% 2.2% 2.3%
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Statement on Minnesota’s Finances
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Expenditure RedesignExpenditure RedesignExpenditure RedesignExpenditure Redesign

 Strengthening Performance AccountabilityStrengthening Performance Accountability Strengthening Performance AccountabilityStrengthening Performance Accountability
 Charges, Results-inducing Incentives, and 

TargetingTargeting
 Deciding vs. Doing
 Funding Consumers
 Collaboration/Sharing/Consolidation/ g/
 Prevention
 Community
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 Community 
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How will the Minnesota CommunityHow will the Minnesota CommunityHow will the Minnesota Community How will the Minnesota Community 
respond to the new normal?respond to the new normal?

Questions and/or comments?Questions and/or comments?
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Three QuestionsThree Questions
1.1. Given MN’s new normal, what can foundations do Given MN’s new normal, what can foundations do 

to work with government to meet critical to work with government to meet critical 
community needs?community needs?community needs?community needs?

2.2. How can foundations effectively stimulate more How can foundations effectively stimulate more 
redesign of public/nonprofit service delivery?redesign of public/nonprofit service delivery?redesign of public/nonprofit service delivery?redesign of public/nonprofit service delivery?

3.3. Will MN’s new normal require your foundation to Will MN’s new normal require your foundation to 
review its strategies and priorities and respond toreview its strategies and priorities and respond toreview its strategies and priorities and respond to review its strategies and priorities and respond to 
the following?the following?

* l /* l /* General operating support vs. Program/start up support* General operating support vs. Program/start up support
* Broad vs. narrow focus * Broad vs. narrow focus 
* Long* Long--term vs. shortterm vs. short--term responseterm response

4242
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* Working with multiple stakeholders or on your own* Working with multiple stakeholders or on your own
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EconomicsEconomicsEconomicsEconomics
Which tax would you raise?
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EconomicsEconomics
Which Expenditure Would You Cut?
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